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The Shanghai Futures Exchange ("SHFE") has recently issued the Administrative
Measures for Trading of Standard Warehouse Warrants (for Trial Implementation)
(Amendment) (the "Measures") on 3" September 2020, which shall come into force as
the date of issue.
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Pursuant to the Measures, the revision involves the access system for warehouse
warrant traders, trading system, clearing system, settlement system, online pledge, the
treatment for breach of agreements and provisions, information management and other
contents. The "Chapter VII Pledge Business”, comprising Articles 61 through 69, is
newly added to the Measures. Specifically, there are additional provisions inserted into
the Chapter, "the exchange shall, as per the pledge financing contract between a
warehouse warrant trader and a lending bank, provide both parties with services such as
the online pledge registration of standard warehouse warrants and the sales and pledge
of standard warehouse warrants. The standard warehouse warrants of the pledge
business shall be those in an electronic form. The standard warrants not specifically
referred to in this chapter are standard warehouse warrants”. Several original articles
including Articles 2, 3, 6 and 7 are amended in the Measures.

(Source: http://www.shfe.com.cn/news/notice/911337830.html)
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SAMR Accelerates Access of Exported Goods to Domestic Market
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The State Administration for Market Regulation ("SAMR™) has recently issued the
Announcement on Implementing the Implementing Opinions of the General Office of the
State Council on Supporting the Domestic Sale of Products Originally Intended for
Export (the "Announcement”).
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The main content of the Announcement is as follows: the first is to accelerate the access
of exported goods to the domestic market. By the end of 2020, enterprises are allowed
to sell their products by declaring compliance with compulsory national standards. It is
imperative to open fast channels for examination and approval of domestic production
and sales, and streamline and optimize the compulsory product certification procedures
for the domestic sale of products originally intended for export. The second is to
comprehensively implement the practice of producing domestic and exported products
in the same production chain with equivalent quality under the same standards (the
"Three Samenesses") by exporters. Support shall be given to enterprises in developing
products with the "Three Samenesses” and expanding the scope of application of the
"Three Samenesses" to the fields of general consumer goods and industrial products.
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Meanwhile, the SAMR will neither make administrative provisions on the technical
requirements, evaluation methods and labels of the "Three Samenesses”, nor publish the
information on the enterprises and products with the "Three Samenesses"”. Enterprises
may, according to the relevant requirements, make a declaration that their products meet
the relevant standards and requirements of China and the importing country (region) or
entrust a third-party organization to conduct relevant quality evaluation.

(Source: http://gkml.samr.gov.cn/nsjg/rzjgs/202009/t20200908 321524.html)
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The Supreme People's Court (“SPC”) has recently issued the Provisions on Several
Issues concerning the Application of Law in the Trial of Civil Cases of Trade Secrets
Infringement (the "Provisions™), which shall take effect from 12" September 2020.
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Compared with the previous edition, the Provisions mainly have the following
characteristics: First, more rich contents and a more complete system are introduced.
Second, the Provisions adhere to the problem-oriented principle to make the protection
more effective. Third, equal importance is attached to the procedural and substantive
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rules to provide more comprehensive protection. The Provisions set out provisions on
act preservation, confidentiality obligations, and liability for infringement with regard to
key nodes such as burden of proof, costs in safeguarding the rights, and infringement
costs. Meanwhile, clear and specific provisions on the identification of issues which are
more controversial in the judicial practice, such as the information unknown to the
public, corresponding confidentiality measures, and confidentiality obligations, as well
as provisions on the protection of trade secrets related to employees and former
employees, are set out in the Provisions, which not only provides a clear basis for
judicial adjudication, but also offers a guidance for the obligee to build a system for
enhancing the protection of trade secrets.

(Source: http://www.court.gov.cn/fabu-xiangqing-254751.html)
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SPC Unifies Standards for Application of Laws to Eliminate "*Different Judgments
for Similar Cases™
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Recently, the Supreme People's Court ("SPC") has issued the Opinions on Perfecting
the Working Mechanism of Unifying Standards for Application of Laws (the
"Opinions™).
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The Opinions encompass ten major tasks including strengthening judicial interpretations

and case guidance, involving 21 specific measures such as perfecting the mechanism for

resolving the differences in application of laws, giving full play to the role of the
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judicial committee in unifying the standards for application of laws, and strengthening
the supervision and administration of "four types of cases". Among others, the Opinions
clearly state that the judicial interpretations involving the vital interests of the masses or
major and difficult issues shall be open to the public for comments.
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Meanwhile, in response to the legal issues of typical significance and those having
greater impact in economic and social activities, or hot issues of widespread concern
among the masses, the SPC should promptly release typical cases to standardize judicial
adjudication activities. In addition, the Opinions also point out to focus on unifying the
standards for application of laws in trial management. If any circumstance deviates from
the laws, judicial interpretations and judicial rules established in guiding cases, the
judges in charge shall explain the reasons to the case review committee.

(Source: http://www.court.gov.cn/fabu-xiangging-258001.html)
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This publication is for informational purpose only. It does not cover every aspect of the
topics with which it deals. It should not be construed or relied on as legal advice or to
create a lawyer-client relationship. For any further legal advice, please contact us.
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